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May 17, 2010
Dear Senator Reid,

On behalf of our millions of members, activists and supporters, we write in opposition to any
proposal which would recklessly exempt operators of carbon capture and sequestration (CCS)
facilities from liability, thus increasing the risk of faulty projects, and potentially putting the U.S.
taxpayer at serious risk.

Although our groups vary in their views as to whether CCS—the process of capturing carbon
dioxide and storing it underground—has the potential to play a key role in our efforts to reduce
global warming emissions, we are united in believing that CCS facility operators must be held
accountable for their own actions. Strong liability systems are crucial to making this happen.

In almost any other commercial setting, project liability is assumed by the company undertaking
the project. This provides a strong incentive for doing the project right, because if corners are
cut, the company carrying out the project will bear the conseguences of their poor work. For
instance, the oil and gas industry has been injecting carbon dioxide into oil and gas formations
for over 30 years to enhance the production of mature wells. They do this assuming full liability
for the carbon dioxide they inject, and as a consequence, the industry has strived to ensure the
safety of these operations.

By contrast, we are especially concerned with recent reports that some interest groups are
asking you to consider proposals that would constitute a wholesale transfer of liability for all
CCS projects away from project developers. Thus the CCS project developers would have
much less incentive to do the job right, creating a substantial “moral hazard” that puts the
environment at risk. Moreover, if an industry-funded trust fund proves to have insufficient
resources, the American taxpayer could ultimately have to pick up the tab for the consequences
of their poor work.

We strongly urge you to reject these ill-considered proposals.
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